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1. INTRODUCTION: 
 The geography of India is very unique and interesting as it is covered by water on three sides and yet it finds 

itself in close proximity to various neighbouring countries which are connected through land. North East India is the 

eastern most part of the country with unique culture and people which adds to the diversity of India. The region occupies 

a little less than 8 percent of the geographical area of India and is connected to the rest of the country through a small 

corridor of land in Siliguri. North East India is home to various scheduled with tribes with each tribe having their own 

unique culture.  

 This resource rich region has immense scope to be part of the growth story of India by contributing to its 

economy through multiple channels. This area has a huge potential for development of tourism which is largely 

untapped. Moreover, there is also a lot of opportunities for establishment of small-scale industries of various indigenous 

products. The region also shares its borders with various Asian countries which provides an inherent advantage to 

establish trade links between this region and various other countries around that region. The region has a considerably 

high literacy rate which can be helpful to develop knowledge based and IT based industries. The population in the region 

is also very less compared to mainland India with a better gender ratio which provides a huge demographic advantage. 

However, the fact remains that in spite of having so many advantages the region remains largely underdeveloped and 

secluded from the rapid growth in other parts of the country. In this paper we will study the present situation of key 

sectors of economy and the major causes of backwardness of the region. 

 

The key focus area of the study will be: 

 Agricultural activities in the region. 

 Present condition of major Infrastructural facilitates. 

 Prospective High Potential Industries in the region. 

 Position of MSME Industries in the region. 

 Foreign Trade through North East. 

 Policy Initiatives from government for development. 

 

2. AGRICULTURE: 

 India is a principally agrarian economy with a large proportion of its citizens associated with agricultural 

activities. It is very similar in the North Eastern part of the country with agriculture being the primary source of 

sustenance for a vast majority of the population. However, the North East region has less amount of cultivable land 

available as compared to the national average. This is due to the fact that almost 50 percent of the land in the region is 

under forest cover as compared with the national average of about 22 percent. This leaves only about 25 percent of 

cultivable land as compared to the national average of 55 percent. 

 In spite of the lack of land resources, if we look at the proportion of agricultural households in the region as 

given in the table below, it is significantly higher than the national average with the exception of Tripura. This further 

highlight the importance of agriculture in the economy of the region. 

 

Abstract: North East is a part of India that shares almost 98 percent of its borders with other countries and only 

2 percent of its area with India. It occupies about 8% of the geographical area of India and is characterised by a 

unique topography and ethnicity. It has forever been seen as a region with huge potential for growth due to its 

richness in terms of resources and biodiversity. Yet, the region accounts for only about 2.5% of India’s GDP and 

has consistently lagged in growth compared to other parts of the country. This has been a cause of concern for a 

long period of time and various steps have been taken to bring the region at par with other parts of country in 

terms of development. This study aims to find the major causes of this underdevelopment and the way forward for 

the region. 

Key words: Northeast India, Industries, Challenges, Infrastructure, Foreign Trade. 

 



INTERNATIONAL JOURNAL FOR INNOVATIVE RESEARCH IN MULTIDISCIPLINARY FIELD       ISSN:  2455-0620      Volume - 6, Issue - 2, Feb – 2020 

Monthly, Peer-Reviewed, Refereed, Indexed Journal with IC Value: 86.87                                                                             Impact Factor: 6.497 
Received Date: 28/01/2020                                                    Acceptance Date: 09/02/2020                                         Publication Date: 29/02/2020 

 

Available online on – WWW.IJIRMF.COM Page 16 

Source:  Ministry of Agriculture & Farmers Welfare Pocket Book of Agricultural Statistics 2018 

 

 There is a major cause of concern due to the low agricultural yield of major crops throughout the region. If we 

look at the tables given below, in the yield of cereals only Tripura exceeds the national average whereas the situation is 

worse in oilseeds where all the other states rank below the national average. The yield of Pulses is slightly better with 

all the states except Assam exceeding the national average. However, the yield of Horticulture crops is almost 30% less 

in the region as compared to the national average. 

 

Source:  Ministry of Agriculture & Farmers Welfare Pocket Book of Agricultural Statistics 2018 

 

Source:  Horticultural Statistics at a Glance 2018, Ministry of Agriculture & Farmers’ Welfare 

 

 Another worrying factor is the low level of agricultural infrastructure in terms of irrigation facilities. The total 

crop area with irrigation is significantly lower in all the states in the region. Assam which is the largest state in the region 

has an irrigated area of less than 10%. Similarly, we can see that the use of fertilizers is significantly less throughout the 

region although it has shown improvement in the recent years. However, the per Hectare usage of fertilizers remains 

less than half of national average. 

Table 1: Rural and Agricultural Households (Estimated) 

State 
 Number of Rural Households 

('00) 

Number of Agricultural Households 

(Percentage) 

Arunachal Pradesh 1080 65.1 

Assam 34230 65.2 

Manipur 1762 68.2 

Meghalaya 3544 75.1 

Mizoram 758 81 

Nagaland 2621 63.5 

Sikkim 674 58.6 

Tripura 2445 36.9 

All-India 902011 57.8 

Table 2: Yield of Cereals, Pulses and Oilseeds (2016-17) (Kg/hectare) 

State Cereals Pulses 

Arunachal Pradesh 1733 1011 

Assam 1922 735 

Manipur 1812 973 

Meghalaya 1871 1446 

Mizoram 1652 1352 

Nagaland 1693 1151 

Sikkim 1681 961 

Tripura 2854 952 

All-India 2525 786 

Table 3: Horticultural Crops 2017-18 

(Area in 000 Ha/Production in '000 MT) 

State Area Production Yield 

North Eastern Region 1402.63 11438.68 8.16 

All India 25431.40 311714.22 12.26 

Table 4: Coverage of Irrigated Area in 2014-15 (P) 

State Total Irrigated area under all crops (Percentage) 

Arunachal Pradesh 18.7 

Assam 9.2 

Manipur 18 

Meghalaya 37.1 

Mizoram 14.5 

Nagaland 21.2 

Sikkim 8.9 
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Source:  Ministry of Agriculture & Farmers Welfare Pocket Book of Agricultural Statistics 2018 

 

Source:  Ministry of Agriculture & Farmers Welfare Pocket Book of Agricultural Statistics 2018 

 

 North East India occupies about 8% of the total geographical area of India, yet it occupies only about 3 percent 

of the total net sown area of the country. [1] In fact, in 2014-15, only 69 percent of the cultivable land was under sown 

area in the region as against the national average of 77 percent. [2] This is a poor number considering the fact that 

already a lesser amount of area is available in the region for cultivation and even that is not being used efficiently. The 

low yield of crops and the lack of irrigation facilities as well as low usage of fertilizers point towards primitive 

agricultural practices. It is important to modernise the agricultural practices being followed in the region which will go 

a long way in enhancing production and improving the well-being of a large majority of people who are engaged in 

agricultural activities. 

 

3. INFRASTRUCTURE: 

 Infrastructure is one of the broadest as well as most important factors in any economy. Infrastructure and its 

allied services are a component in facilitating trade. It includes wide range of sub sectors like transport, communication, 

information technology, financial logistics, etc. The lack of infrastructure presents itself as one of the most significant 

limitations to growth and is a key reason for the lack of development in a number of economies across the world. The 

North Eastern part of India suffers from this limitation as well and is acting as a hurdle in the path of growth of the entire 

region. We will look into a few critical components of infrastructure in this study. 

 

3.1. Power 

 Electricity generation and power supply is a critical component of development of any area. It is a key 

infrastructure facility and is considered a necessity in today’s society. However, the North Eastern region remains a 

power deficient area with net deficiency of 2.7 percent with Sikkim and Meghalaya being the only states with a net 

deficit less than the national average. This is a worrying sign considering the fact that the area is already industrially 

backward. At present, the states are not being able to meet their existing power requirements and the establishment of 

industries is likely to push up requirements further.  

 

Source: Annual Report 2017-18, Central Electricity Authority. 

 

 The following table shows the immense potential to develop renewable energy in the region. However, what is 

disappointing is the low level of investment in projects in the region. The total renewable potential of the region is about 

7% of the total potential of the country, yet the total installed capacity is less than 1% of the total installed capacity in 

Tripura 24 

All-India 48.6 

Table 5: Fertilizers Consumption 

  (Thousand Tonnes and Kgs. per Hectare) 

  2016-17 2017-18 

North East Zone 275.2 295.61 

 38.41 61.77 

All-India 25949.15 26590.9 

 123.41 128.02 

Table 6: Actual Power Supply Position in North-East India (2017-18) 

State 

Requirement 

(In MU) 

Availability 

(In MU) 

Surplus (+)/Deficit (-) 

(Percentage)  

Arunachal Pradesh 799 789 -1.3% 

Assam 9,095 8,779 -3.5% 

Manipur 872 827 -5.2% 

Meghalaya 1,555 1,551 -0.3% 

Mizoram 497 488 -1.8% 

Nagaland 795 771 -3.0% 

Sikkim 486 485 -0.2% 

Tripura 2,600 2,552 -1.8% 

Total North Eastern Region 16699 16242 -2.7% 

All-India 1,213,325 1,204,697 -0.7% 
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the country. This is a sorry state of affairs and there is a need for immediate investment to exploit the energy generation 

potential in the region. It is especially important considering the need for establishing industries in the region which 

require the infrastructure to be in place. 

Source: Annual Report 2017-18, Ministry of New and Renewable Energy (MNRE)  

 

3.2. Banking 

 Banks form the backbone of any economy and plays a crucial role in development of the nation. It provides the 

mechanism necessary for movement of funds in trade as well as funding projects as well as business activities. As such, 

the importance of banking assumes an even greater role in an economically backward area like North East India. Banks 

can play an important role in establishment of industries in the region by providing financing facilities to prospective 

entrepreneurs. However, the situation of banking in the region is far from good as the total number of functioning offices 

of commercial banks in 2018 in North East Region was 10282 which was about 7% of total offices in India. [3] 

 As we can see in the table, the total credit given by scheduled commercial banks in 2017 was only RS 747 

billion which was less than 1% of total credit given in the country. The situation is equally bad for RRB’S which 

distributed 84 billion in the region which was about 3.5 percent of the total amount distributed in India.  

 

Source: NER Databank 

 

 The below table highlights the lack of banking facilities for agriculture sector in the region. The region 

accounted for less than 1 percent of total amount of agricultural loan disbursed in the country. This are very poor 

numbers considering the fact that a high proportion of population is engaged in agricultural activities and there is a need 

to push for greater banking facilities in agricultural sector and rural areas. 

 

Table 7: Renewable Energy Scenario (in MW) (as on 31.03.2018) 

State 

Total 

Potential Total Installed 

Arunachal Pradesh 10236 112.49 

Assam 14330 50.79 

Manipur 10811 8.04 

Meghalaya 6185 44.91 

Mizoram 9261 36.67 

Nagaland 7513 31.67 

Sikkim 5307 52.12 

Tripura 2131 21.1 

All-India 896602 74786.4 

Table 8: Bank Credit in 2017 (In Billions) 

State Regional Rural Banks 
Scheduled Commercial 

Banks 

Arunachal Pradesh 1 28 

Assam 45 488 

Manipur 1 30 

Meghalaya 7 53 

Mizoram 10 26 

Nagaland 0 30 

Sikkim - 19 

Tripura 20 74 

Total North Eastern Region 84 747 

All-India 2292 79179 

Table 9: Agricultural Loan Disbursed (Crop+Term Loan) (2017-18) 

State No. of Accounts Amount Disbursed (in ` Lakh) 

Arunachal Pradesh 5867 8342.09 

Assam 1040512 675613.84 

Manipur 23402 27280.04 

Meghalaya 44657 35073.62 

Mizoram 16020 17493.61 

Nagaland 35180 20501.71 
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Source:  Ministry of Agriculture & Farmers Welfare Pocket Book of Agricultural Statistics 2018  

 

3.3. Telecommunication and Internet 

 Telecommunication and internet facilities today has become the lifeline of business and industries. Today, 

telecommunication and internet are being used in each and every industry ranging from education to healthcare. It has 

the potential to connect even the remotest part of the world and play a key role in development and progress in rural 

areas. 

 

Source: Department of Telecommunications, Annual Report 2018-19 

 

 The North East region remains a laggard as far as telecommunication and IT based services are concerned. The 

table above shows the tele-density in the region which is at a very good level in the urban areas. However, that is in 

stark contrast with the rural areas which remain way below the national average.  There is a need to connect these areas 

to bring them at par with other areas in the region. 

 The below given table shows the internet readiness index for the different states in the region. The index takes 

into consideration various factors like tele-density, use of internet in governance, internet literacy in schools, etc. It is a 

sad fact that all the states in the region rank very poorly in the index. This is not a good sign considering the internet age 

that we are living in and the expected surge in internet-based activities. There is an urgent need to establish the required 

facilities so as to connect the remote areas of the region and make them a part of India’s digital revolution. 

 

Source: Index of Internet-Readiness of Indian States (IAMAI) February 2016 

 

3.4. Transportation 

 Transportation facilities form the basis of infrastructure and is a key parameter for the success of any economy. 

They provide essential services in moving man and material that facilitates the establishment of industries as well as 

trade of goods and services.  

 The North Eastern part of India is well connected in terms of total road network as well as National Highways 

across the region. In fact, the region has a very high road density which is also partly due to the low population of these 

states. The region has about 11 percent of the total road network in the country which is pretty high considering that it 

occupies about 8 percent of total area of India. However, as the table below shows, there is a case of concern because a 

vast proportion of roads in these areas are unsurfaced. In fact, only 32 percent of the total roads in the area are surfaced 

compared to about 70 percent surfaced roads across the country. Yet, roadways are one area where the region is better 

off compared to others aspects of infrastructure. 

 

Sikkim 10095 12499.28 

Tripura 334196 232572.61 

Total North Eastern Region 1509929 1029376.8 

All-India 113913322 116850283.7 

Table 10: Tele-density (Telephone per 100 Population-Urban/Rural) (as on 31st March 2019) 

State Urban Rural Overall 

Assam 199.72 42.36 68.81 

Other North East 198.62 44.3 84.17 

India 159.66 57.5 90.1 

Table 11: Internet Readiness Index 

State Score (out of 1) 

Arunachal Pradesh - 

Assam 0.05 

Manipur 0.03 

Meghalaya 0.02 

Mizoram 0.02 

Nagaland 0.05 

Sikkim 0.12 

Tripura 0.01 

Table 12: Total Roads (Excluding JRY Roads) 

(as on 31.03.2017) (in kilometers) 

State Total Surfaced 
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Source: Ministry of Road Transport and Highways, Basic Road Statistics of India 2016-17 

 

 The railway network in the region is in very bad shape with Assam being the only exception. The region has 

about 4 percent of the total railway routes in the region out of which 90 percent is in the state of Assam. The other states 

still remain fairly disconnected from the Indian rail network. Railway connectivity is important not only for movement 

of passengers but also for cargo movement. As such, is a need to give an increased push to establish railway routes 

across the region.  

 

Source: Annual Report 2017-18, Ministry of Railways 

 

 The air connectivity in the region also is not in a very good condition with most of the airports having very few 

scheduled flights. Lokpriya Gopinath Bordoloi International Airport in Guwahati remains the only major airport of the 

region and is a key connecting point for North East India. The recent launch of UDAN scheme is expected to help the 

situation with a number of carriers starting to fly in the region. Recently, the state of Sikkim has been finally added on 

the aviation map of the country which is a step in the right direction. The importance of air connectivity is of paramount 

importance if the region has to develop the tourism industry in the region especially in terms of attracting foreign tourists. 

In this regard it is very important to establish proper connectivity across the region. 

 

4. HIGH POTENTIAL AREAS: 

 In this section we look at some industries which have considerably high potential for development in the region. 

A few of these industries have been developed on a small scale whereas some others are completely unexplored. We 

will study the present situation of these industries and the potential that these industries have for future development in 

the region.  

 

4.1 Mineral Resources 

 Mineral Resources are among the key natural resources that have a great role to play in bringing about 

development of any area. They can act as drivers of economic growth as well as social welfare and as such assume great 

significance. The North Eastern Region is blessed with various natural resources which has the potential of accelerating 

the development in the entire region. 

 

Arunachal Pradesh 37025 21763 

Assam 337777 63947 

Manipur 27612 15632 

Meghalaya 22939 10813 

Mizoram 11012 7680 

Nagaland 36239 17111 

Sikkim 11386 7133 

Tripura 42925 22967 

Total North Eastern Region 526915 167046 

All India 4997671 3546579 

Table 13: Total Railway Routes (in kilometers) 

State 2017-2018 

Arunachal Pradesh 12 

Assam 2,465 

Manipur 13 

Meghalaya 9 

Mizoram 2 

Nagaland 11 

Tripura 216 

Total North Eastern Region 2728 

All India 68442 

Table 14: Estimated Reserves of Crude Oil and Natural Gas in India (as on 31.03.2018) 

State Crude Petroleum (million tonnes) Natural Gas (billion cubic metres) 

Arunachal Pradesh 1.74 1.26 

Assam 160.34 161.65 

Nagaland 2.38 0.09 
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Source: Energy Statistics 2019, Central Statistics Office, Ministry of Statistics and Programme Implementation  

 

 The above table gives details about the crude oil and natural gas reserves in India. The region has almost 28 

percent and 15 percent of total crude oil and natural gas reserves in the country respectively. This is a rather high 

proportion considering the size of the region. However, the total crude refining capacity remains just 3 percent of total 

capacity in India which again highlights the lack of industries in spite of potential opportunities. [4] 

 Apart from this the region has various other types of mineral resources which include granite, Limestone, 

Uranium, Copper Ore and Metal, Apatite, China Clay, Chromite, Cobalt, Dolomite, Dunite, Feldspar, Fire clay, Fullers 

earth, Iron ore (Haematite), Lead-Zinc ore, Marble, Nickle ore, Quartz-Silica Sand, Rock Phosphate, Sillimanite, Silver 

ore and Metal which are spread in the different states of North East. [5] In fact, Meghalaya has the third highest reserves 

of Uranium which accounts for about 9 percent of total reserves in the country. [6] The region also has some coal 

reserves which amount to about 1.71 billion tonnes as on 31st March 2018. [7] 

 The region is very rich in natural resources which remain largely unexploited. This is also in part due to conflicts 

with ethnic tribes which seek to protect their resources and cultural heritage. It is important to find a balance to protect 

the natural heritage in these areas as well as exploiting the resources in a sustainable way which can bring about rapid 

development in the region and can greatly contribute to bring the region at par with other parts of the country. 

 

4.2 Tourism 

 Tourism is one of the most important industries in the world due to its immense potential to create employment 

as well as bring foreign income through global tourists. The North East region is blessed to have a unique topography 

and cultural heritage that can make it as a very popular tourist destination. 

 Eco-tourism has today become the new hot topic for tourists across the globe and North East India has huge 

potential in this regard due to its large untouched natural spaces. The region houses the Kaziranga and Manas National 

Parks which have been recognised as UNESCO World Heritage Site as well as Nokrek  National Park which has been 

recognised as a UNESCO World Biosphere Reserve. Mawlynnong which has the tag of being the cleanest village in 

Asia also lies in the state of Meghalaya. Majuli, which holds the record of being the largest river island in the world is 

also located in the region.  Apart from these, one can also find natural root bridges which has been preserved by the 

local villagers as a tradition for centuries. There are also a lot of other tourist sites for lovers of nature as the region with 

huge forest cover is home to a large group of diverse flora and fauna many of which are unique to this region.  

 There is also a lot beyond eco-tourism in the region as the various tribes have their own unique culture with 

each state of the region having various tribes and each of them having their own customs and festivals which is unique 

and unlike anything seen in any other part of the country. The Buddhist culture in the state of Arunachal Pradesh and 

Sikkim which are home to a number of monasteries are another unique feature of this region. North East India has a 

very high number of possible tourist attraction starting from the serene beauty of the Nathula Pass to the temples of 

Unakoti and the various historical places and temples spread across the region.  

 However, tourism in this region is largely untapped. The table below shows the number of tourists visiting the 

region which was about 0.5 percent of the total number of tourists in India. This is extremely poor especially considering 

the extremely high potential that this region has. It is time to develop the necessary infrastructure and market the area 

which can help to attract tourists to this region. 

 

Source: NER Databank 

Tripura 0.07 35.2 

Total North Eastern Region 164.53 198.2 

All India 594.49 1339.57 

Table 15: Number of Tourist Visits in 2016 

State Domestic Tourists Foreign Tourists 

Arunachal Pradesh 385875 6598 

Assam 5160599 12685 

Manipur 150638 3064 

Meghalaya 830887 8476 

Mizoram 67238 942 

Nagaland 58178 3260 

Sikkim 747343 66012 

Tripura 370618 36780 

Total North Eastern Region 7771376 137817 

All India 1613551505 24707732 

https://en.wikipedia.org/wiki/UNESCO
https://en.wikipedia.org/wiki/World_Biosphere_Reserve
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4.3 Horticulture, Floriculture & Sericulture 

 North East India is a region with a large forest cover and has been identified as a biodiversity hotspot. The 

region is home to a number of unique species of plants and flowers which give an immense potential for harnessing and 

marketing these products.  

 The region is home to a group of tropical, sub-tropical and temperate fruit species. North East India is also home 

to numerous citrus species which are unique to this region.  Apart from that, the region is also suitable for bananas, 

tomatoes, chilli and numerous other vegetables and fruits. The scope for floriculture is also huge with a large diversity 

of plant species present in the region. Out of the about 1250 species of orchids found in India, around 700 are found in 

the region with almost 300 species found in the state of Meghalaya itself. [8] Similarly, more than 50 percent of all the 

bamboo species in the country are found in the region and also accounts for almost 40 percent of bamboo bearing areas 

as per IFSR 2011. [9] The tribal people of the region have also preserved the medicinal plants and number of such plants 

can be found across the region.  

 The production of horticulture crops in the region at 2015-16 constant prices was about 8 percent of total 

production in India. [10]. The opportunity that exists in these sectors is largely unutilised and as we have already seen 

in table 3, the yield of horticulture products in the region is much lower than the national average.  

 Sericulture which involves the rearing of silkworms for production of silk is an important industry especially 

for rural economy. The climate of this regions suits the production of Non-Mulberry silkworms and sericulture is an 

important part of the culture of this region. The state of Assam produces all the different kinds of silk and is blessed to 

be the only place where Muga silk is produced, which is a unique golden coloured silk. Even though there is potential 

to attract a much larger market this silk has remained largely confined to this region. There is a need for greater support 

from the government for enhancing the production of these silk products which can help to achieve the desired results 

in this sector. 

  Despite the huge possibilities, these resources have remained largely untapped and confined to limited markets. 

As such, it is important to exploit these resources on a larger scale and properly market them so that they can find market 

in other parts of the country as well as outside the country while also ensuring sustainability of these resources. 

 

4.4 Other Industries 

 There are numerous other industries too which are already present and have further potential for development. 

Tea is one such industry with Assam accounting for more than 50 percent of tea production in India. It is perceived to 

be a flourishing industry in the region, however the condition of most of the cultivators and workers in this industry is 

very poor. There has been a continuous trend of declining prices as well as closure of tea estates due to losses. There is 

a need for modernisation and inducing efficiency in this sector which could help to make it profitable which will result 

in benefits trickling down to all those involved in this sector.  

 Another industry with great potential is the rubber industry. Rubber is found in abundance across the region 

especially in Tripura which is the second largest rubber producer in India after Kerala. In spite of this there is hardly 

any rubber-based industry in the region with most of the rubber being sent to other parts for further processing. Thus, 

there exists immense scope for establishing such industries in the region which could help the economy of these states 

in a great way. There are also some other industries which could be devolved in the region which include biotechnology 

as well as natural medicine-based industries due to the diverse natural resources in the region.  

 

5. MICRO, SMALL AND MEDIUM ENTERPRISES: 

 Micro, Small and Medium (MSME) Industries constitute an integral part of the Indian economy and have had 

a significant share in manufacturing output as well as providing employment. It is estimated that in 2015-16, the Micro 

Small and Medium (MSME) sector contributed about 31 percent to the Gross Value Added (GVA) in India and had 

about 29 percent share in the Gross Domestic Product (GDP) of the country. According to the National Sample Survey 

(NSS) 73rd Round, this sector provided 11.10 crore jobs out of which 45 percent of the jobs were in rural areas. The 

importance of this sector can also be understood from the fact that about 51 percent of these enterprises are located in 

rural areas of the country and forms a key component of the rural economy of India. [11] 

 The North Eastern Region lacks in the development of even this sector and fares badly in terms of established 

enterprises. If we look at the following tables, the total number of enterprises in the region is less than 3% of the total 

Micro Small and Medium (MSME) Industries in the country. A closer look at the table shows that the majority of the 

enterprises in the region are confined in Assam. In fact, if we exclude Assam the region has only 6.78 lakh units in the 

region which is about 1 percent of industries in India. The situation in the Khadi Industries is similar with very few 

enterprises in this sector with the total number of registered units again at about 1 percent of the total units registered in 

the country. 
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Source: Annual Report 2017-18, Khadi and Village Industries Commission  

 

Source: Annual Report 2017-18, Ministry of Micro, Small and Medium Enterprises  

 The Government of India has made a policy of earmarking 10% of the total outlay of the Ministry of Micro, 

Small and Medium Enterprises for the North East Region. This can go a long way in improving the situation in the 

region which requires accelerated growth in industries to bring development and employment. The importance of these 

enterprises in the context of Indian economy is well known and they can play a key improving the situation in this region 

as well. 

 

6. BORDER TRADE: 

 North East India has a unique geographical location as it shares almost 98 percent of its borders with other 

countries and a very tiny corridor of land actually connects the region with India. As such, there is huge scope for trade 

directly through this region and therefore the region assumes significant importance in the context of foreign trade. 

However, at present the trade situation is very poor with the region having a miniscule share in the overall foreign trade 

of India. Moreover, most of the export in this region is of tea and coal with processed goods being almost absent from 

foreign trade in this region. 

 The region has 40 Land Custom Stations but not all are operational at the moment and most of them suffer from 

lack of infrastructural facilities. [12] There has been a recent effort from the Government to upgrade a few of them to 

Integrated Check Posts (ICPs) which will enable faster clearance of goods. The region also has 4 Border Haats at present 

which are operational along the Indo-Bangladesh border which provides a medium for exchange of goods in small scale. 

[13] They are a good source of helping the rural economy in border areas and more Border Haats have already been 

approved and a Memorandum of Understanding signed with Myanmar Government to establish Haats along the Indo-

Myanmar border.  

 The Act East Policy has identified North East India as the central figure in the efforts of India to establish larger 

trading and cultural relations with other South East Asian countries. This calls for establishment of better trading routes 

which can help to further the trade between the region and neighbouring countries. It is essential to upgrade the 

infrastructure facilities throughout the region for better trading facilities. Moreover, more investment should be 

encouraged in the region which will enable greater production of quality goods which can be exported through the 

region. 

 

7. POLICY INITIATIVES BY GOVERNMENT: 

 The government of India came up with a Look East policy right in the 90’s to promote trade and cooperation 

with the Eastern neighbours of India and this policy continued for close to 25 years. However, in 2014 this has been 

Table 16: Registered Khadi Institutions 

 

 
Khadi and Village Industries 

Commission 

 

Khadi & Village Industry 

Boards 
Total 

North Eastern 

Region 
26 4 30 

All India 1685 833 2518 

Table 17: State-wise Distribution Estimated Number of Micro, Small and Medium Enterprises (NSS 

73rd Round) 

Estimated number of Enterprises (Number in lakhs) 

State Micro  Small  Medium  

Arunachal Pradesh 0.22 0 0 

Assam 12.1 0 0 

Manipur 1.8 0 0 

Meghalaya 1.12 0 0 

Mizoram 0.35 0 0 

Nagaland 0.91 0 0 

Sikkim 0.26 0 0 

Tripura 2.1 0 0 

Total North Eastern Region 18.9 0.1 0 

All India 631 3.3 0.05 

http://www.kvic.org.in/
http://www.kvic.org.in/
http://www.kvic.org.in/
http://www.kvic.org.in/
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replaced with the Act East Policy which expands the scope of the policy beyond trade to cultural integration. The policy 

looks at North East as the focal point of the entire policy which will play a key role in developing relations with these 

countries. 

 The Government also approved the North East Industrial Development Scheme (NEIDS), 2017 which combines 

various previous schemes of the government and has a much larger fund outlay. The scheme tries to incentivise the 

Medium and Small-Scale Sector through this scheme due to its high employment generation potential. The main focus 

of this policy is to promote the establishment of industries in the region by providing a wide array of incentives. It 

includes incentives in the form of access to better credit facilities as well as lower interest rates and tax benefits from 

Central Government’s share of taxes. Similarly, subsidies have also been provided on transport of finished goods 

through Railways, Inland Waterways as well as Airways for perishable goods. 

 The state governments of the states have also come up with their individual investment policies to incentivise 

the establishment of industries in their respective states by providing a wide range of benefits and exemptions. Apart 

from this, the state governments have also formed industry specific policies as per the suitability of those industries in 

that state.  

 The Government of India has also directed all Ministries and Departments except those specifically exempted 

to direct 10% of their budgetary allocation towards the North Eastern Region. [14] This has resulted in special focus on 

the region from all the ministries to ensure proper investment in the region. The government has also come up with the 

North East Industrial Development Scheme (NEIDS), 2017 to fast-track the establishment and modernisation of 

infrastructure in the region. Apart from these the government has developed various other schemes and vision documents 

for the development and growth of the region. However, most of them are still at a very nascent stage and there is a need 

for sustained efforts from the government as well as participation from investors from other parts of the country to 

achieve the goals of these policies.  

 

8. CONCLUSION: 

 India is racing ahead in terms of growth and is among the fastest growing major economies in the world. 

However, it is quite an irony that a major part of the country still remains backward in terms of industrial growth and 

infrastructural development. The theme throughout the region is of high potential which is largely unexplored. The key 

problem in every sector is the lack of large investments which has resulted in small scale activities which are neither 

efficient nor profitable. There is a common drawback of lack of proper infrastructure in every sector which is hindering 

the progress and development of this region. 

 There are a number of steps which has already been taken by the government over the years and yet the results 

have been far from encouraging. The recent push from the authorities for a greater role of North Eastern Region in 

India’s relation with its eastern neighbours is a welcome development. However, there is a need for continuous efforts 

to ensure the success of these policies. 

Some of the key areas of focus for development should be: 

 Modernisation of Agricultural sector by introducing efficient practices which will result in shift from sustenance 

farming to commercial farming. 

 Development of basic infrastructural facilities so that proper services are available across the region including border 

areas. 

 Improving connectivity across the region as well as with other parts of the country. This is of absolute necessity to 

exploit the tourism potential of the region. 

 Ensuring growth of Micro, Small and Medium Scale Industries. This can lead to large scale employment 

opportunities which will ensure the well-being of rural economies. 

 Development of cold storage facilities are of great importance considering the high potential of horticulture activities 

in the region. At present, the region has less than 1 percent of cold storage capacity of India which could be a cause 

the lack of development of this sector on a large scale. [15] 

 Harnessing the indigenous resources of the region is very crucial and efforts should be made to develop them and 

market them in other parts of the country as well as in international markets. 

 Establishment of proper facilities for border trade as well as large scale foreign trade through the region. It is 

imperative to take advantage of the vast international border of this region for establishment of trading ties with 

other countries. 

 Encourage and ensure large scale private investment to help in the establishment of industries and development of 

trade. 
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 The entire policy for this region needs to be planned with a bottom-up approach that aims to solve the root cause 

of this underdevelopment. The long-standing approach of funding the region with farfetched objectives has hardly 

resulted in any lasting benefit. As such, the need of the hour is to establish and develop the basic infrastructure and 

facilities which can lead to large scale development in the future. The focus of policies for North East has to be on 

ensuring a complete socio-economic development that will not only bring economic growth but also preserve the unique 

tradition and culture of this region. It is essential to exploit the natural and mineral resources of this region but it is also 

important to bear in mind that they should be done in a sustainable manner and development should not come at the cost 

of nature. 
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