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1. INTODUCTION: 

1.1 Agricultural credit in India:  

Credit is an important component that expedites the growth of both the agricultural and non-agricultural sectors 

of the economy, as well as other parts of the economy. Farmers must have easy access to loans if they want to raise their 

income and harvest more crops. The necessity of transitioning from traditional agriculture to modern agriculture is given 

as credit. Both official and unofficial entities are responsible for awarding credit. In years gone by, informal institutions 

were in the forefront when it came to being the primary providers of credit. These unofficial institutions demanded an 

exorbitantly high interest rate for the loans they provided and took advantage of the people. For the purpose of meeting 

the needs of the agricultural industry, the formal banks offer credit in sufficient amounts at reasonable interest rates. 

When discussing the state of the Indian economy, one cannot ignore the significance of farm loans. It gives farmers the 

ability to acquire inputs and other components that are necessary for production. According to Eswaram and Kotwal 

(1990), the conventional reason for the supply of farm loan is that more money can be temporarily employed to improve 

the level of productive capital. The lack of available money is a problem for all sizes of farmers in the agricultural 

industry, including small, big, and marginal farmers. The agricultural industry saw significant transformations as a direct 

result of the green revaluation. This industry recently seen the introduction of novel technologies and methods. Credit 

for business investments in the agricultural industry was required in order to make the purchase of these cutting-edge 

technology. The information demonstrates a pattern over the specified time period in the distribution of agricultural 

loans. 

 

1.2 Overview of Kisan Credit Card scheme: 

It is required to increase the output of agricultural land during the Rabi and Kharif seasons in order to supply 

the necessary credits. This may be accomplished by increasing crop yields. The Kisan financing approach was first used 

by the Ministry of Finance in the 1998/99 fiscal year. The provision of much-required financial assistance to the farmer’s 

DOIs:10.2015/IJIRMF/202402016                                  --:--                         Research Paper / Article / Review 

Abstract: Agriculture is the backbone of our nation." So, naturally, farming is everyone's primary vocation. 

Producing agricultural goods and tending to the land isn't without its challenges for farmers. Financial aid has 

been made available by the government in an effort to alleviate farmers' hardships. Following the advice of the 

R.V. Gupta Committee, former Union Finance Minister Yashwant Sinha established the Kisan Credit Card (KCC) 

Scheme in 1998 as a means of providing credit and financial aid to producers of agricultural goods. A short-term 

source of funding for farmers to improve their land, grow crops, and engage in other related agricultural pursuits 

is the KCC plan. The government has launched a new programme starting on February 10, 2020, to issue Kisan 

Credit Cards (KCCs) to all recipients of the PM-KISAN programme. The programme allows farmers to borrow 

money for short periods of time with interest rates no more than 4% when paid back on time for use in farming 

and livestock and seafood production. Statistical data from 2018–2019 and 2019–2020 on the Kisan Credit Card 

(KCC). The number of operational KCC rose to 23.87 million in India from 23.63 million in 2018–19. Of all the 

states, the highest number of active Kisan Credit Cards (KCC) is in Uttar Pradesh with 22, 25039, followed by 

Maharashtra with 76, 9822. However, the majority of India's states are pleased with the forward momentum. In 

this study, we will primarily look at how the KCC plan has helped the Indian economy's agricultural sector grow 

by increasing access to credit. 
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at the most opportune time was the fundamental objective of this initiative. The strategy that was developed by the KCC 

is an essential part of the larger initiative that is being undertaken to increase the quantity of agricultural products. If a 

registered farmer is in need of credit and participates in this programme, they will have the opportunity to acquire loan 

from a bank at a rate of interest that is lower than the standard rate. This project has integrated certain changes to the 

rules that were developed by the Reserve Bank of India in order to improve the lot of the growers. This was done in 

order to enhance the lot of the producers. The Ministry of Finance has implemented a number of new reforms, one of 

which is the authorization of credit card loans for employees working in fisheries and livestock breeding through the 

use of the Kisan credit card. These measures are intended to safeguard farmers from issues relating to credit. The 

Ministry of Finance expects that by implementing these changes, they would be able to hasten the expansion of the 

agricultural sector while simultaneously improving the farmers' standard of life. 

 

1.1. OBJECTIVE OF THE STUDY:   

The study's overarching goal is to learn how the Kisan Credit Cards programme in India is doing throughout 

various states and union territories the country 

 

2. METHODOLOGY:  

The paper's fundamental research topic is grounded on secondary sources. 

 

2.1. REVIEW OF LITERATURE: 

We all know that creating a literature review is an essential part of producing a thesis, research paper, or 

summary. The past works in a certain area serve as a map for the present and a springboard for future research potential, 

as does the history of that subject. 

According to the findings of Kaur and Dhaliwal (2018), the quantity of financial aid provided to agriculture in India 

has significantly grown since the implementation of the financial reforms. During the time period covered by this study, 

the Kisan Credit Card Scheme experienced expansion in both the number of cards distributed and the total amount of 

credit that was made available through the scheme. Financial institutions of all stripes contributed to the Kisan Credit 

Card Scheme, but commercial banks came out on top, with regional rural banks and cooperative banks coming in a close 

second and third, respectively. 

Prakash, P., & Kumar, P. (2016): The purpose of this research is to analyse how the Kisan Credit Card (KCC) Scheme 

in the Krishnagiri district of Tamil Nadu has affected the agricultural industry. To get the essential information, we 

interviewed 120 farmers and utilised the Logit and Garrett Ranking Technique manufacturing functions for Cobb-

Douglas. It was shown that recipient farmers had a higher rate than non-beneficiary farmers. The cost of farming paddy, 

sugarcane, or groundnut, as well as the net revenue per hectare, suggested that there needed to be a significant number 

of bank branches in rural areas. To address the difficulties encountered by recipient farmers, the Kisan Credit Card 

system might be enhanced in a variety of practical ways. These include reducing paperwork, increasing the crop credit 

ceiling, making ATMs more versatile in terms of bank branches, withdrawal numbers, and repayment amounts, and so 

on. 

Ganaie, N. A., & Rupavath, R. (2017): The study gathered primary and secondary data from Shopian, Pulwama, 

Baramulla, Bandipory, and Kulgam in the state of Jammu and Kashmir over the course of fourteen months to examine 

the impact of the Kisan Credit Card on consumers' socioeconomic lives. As a means of delving into the research paper, 

a questionnaire was developed with a set of questions designed to address the chosen objective. The survey was sent out 

to 336 participants, and their answers were analysed using SPSS software. The results showed a direct correlation 

between financial inclusion and the Kisan Credit Card. Ninety-three percent of recipients have seen improvements in 

their socioeconomic status, and many have offered suggestions, such as making recipients more aware of the interest 

rates they'll be charged, improving the process by which they can access bank counselling services, and facilitating the 

release of credit to recipients. 

Gupta, B. V., Singh, B., & Ranjan, R. (2018): In Bhabua, Bihar district, India, the economic assessment of the Kisan 

Credit Card was examined. Kisan Credit Card (KCC) issuance and funds collected from Lead Bank District were the 

subjects of primary and secondary data analysis in this research. The results show that the percentage of Kisan credit 

cards (KCC) issued grew by 393.38% and the percentage of authorised amounts climbed by 250 percent when 

comparing primary development data, earnings, loans, pay-backs, interest, and borrowing expenses of 60 KCC 

cardholders and 60 Non-KCC cardholders. In comparison to the Kisan credit card, the average credit cost for the other 

categories was greater. The credit gap in Kisan Credit Card was smaller than that of a non-Kisan card class. In addition, 
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the Kisan credit card system should cover all farmers who help cover the costs of the credit and receive the credit 

correctly. 

Nagaveni, M., & Devegowda, S. R. (2019): The purpose of this research is to assess the current functionality of the 

Kisan Credit Card (KCC) in the CHIKKABALLAPUR district of Karnataka. Using data from both the Kisan and non-

Kisan credit card holders, this study compares and contrasts the impact of the credit system and capital adequacy on 

four important crops: tomatoes, mizuna, potatoes, and groundnuts. It also examines the differences in operating costs, 

material costs, loan adequacy, and credit. The sufficiency of the other three crops similarly yields good results when 

comparing the credit card holders who have Kisan and those who have not. 

 

3. ANALYSIS AND INTERPRETATIONS: 

The following statistics show the number of qualified farmers in each Indian state or union territory who have 

been issued a Kisan Credit Card, a means of financial inclusion. 

 

Table 5.1: Number of Programmes for the Indian Kisan Credit Card (KCC) in lakhs and billions of rupees 

 
Source:-Report RBI 2020 

 

 
 

Source:-Report RBI 2020 

 

According to data collected from both public and private sector banks in India, the Kisan Credit Card (KCC) had a 

positive financial impact in 2018–2019 and 2019–2020, as shown in table no. 1. With a growth to 24.15 million in India, 

the total number of operational KCC was 23.63 million in 2018–19. The figures from KCC show that the outstanding 

capacity for agriculture loans is also rising, reaching Rs. 42.35 billion. Similarly, by 2020, the total amount of the 

outstanding term loan has increased to Rs.46.55 billion. In addition to meeting the demand for operating cash, farmers 

who engage in animal husbandry and fishing also profit from this. 
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Table 5.2. Kisan Credit Card Numbers in Use for the 2018-19 and 2019-20 Fiscal Year 

 

 
Source: Reserve Bank of India, 2019-20 
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The second figure indicates the actual number of active Kisan Credit Cards (KCCs) throughout the state as of 31 March 

2019 for Scheduled Commercial Banks, according to the Reserve Bank of India (RBI). As of March 31, 2020, 1.08 out 

of a total of 1.00 crores of KCC operators are really in use. There are 36 states in all, with the majority being Andhra 

Pradesh, Gujarat, Kerala, and Karnataka. States like as Andaman, Dadra Div Daman Haveli, Lakshadweep, etc., exhibit 

a lesser percentage of the real functioning of KCC, but states like Rajasthan, Uttarakhand, Bihar, Maharashtra, 

Telangana, and Uttarakhand make up the majority. Progress in it is being followed by states like Orissa, Tamil Nadu, 

Punjab, Tripura, J&K, and many more. Of all the states, the highest number of active Kisan Credit Cards (KCC) is in 

Uttar Pradesh with 22, 25039, followed by Maharashtra with 76, 9822. However, the majority of India's states are 

pleased with the forward momentum. 
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4. CONCLUSION:- 

It's great to hear about initiatives like the Pradhan Mantri Kisan Credit Card (PM-KCC) that aim to support farmers in 

rural India. The Kisan Credit Card (KCC) has indeed been an important financial tool for farmers, providing them with 

access to credit for various agricultural activities. The PM-KCC scheme appears to be an extension of this program with 

additional benefits such as a maximum interest rate of 4% on timely repayment and support for diverse agricultural 

activities including crop cultivation, animal farming, and fish rearing. The success of these programmes depends on the 

participation of several types of financial institutions, including cooperative banks, commercial banks, private sector 

banks, NABARD, regional rural banks, and others. Their participation ensures that the benefits of financial inclusion 

and credit access reach a wider audience of farmers. 
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