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Abstract:  This research investigates the connection between ICICI Bank's financial performance and its stock
price trends over the past 15 years (2008-2023). Key financial indicators, including Earnings Per Share (EPS),
Return on Equity (ROE), and Net Interest Margin (NIM), were analyzed to determine their impact on stock price
movements. By employing tools such as descriptive statistics, correlation analysis, and regression modeling, the
study identifies significant relationships between these metrics and the bank’s stock valuation. The results provide
useful insights for investors, analysts, and researchers about the predictive value of financial performance in the
banking sector.
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1. INTRODUCTION:

Stock price movements are driven by a variety of factors, with financial performance metrics serving as key indicators
for evaluating a company’s value and growth prospects. For investors, understanding these metrics is crucial in making
informed decisions. The banking sector, a significant component of the financial market, has unique dynamics
influenced by profitability and operational efficiency. ICICI Bank, a prominent player in the Indian banking industry,
provides an ideal case study for assessing the interplay between financial performance and stock prices.This paper
exclusively uses publicly available data for research purposes only, without any intention of influencing stock market
decisions or providing financial advice.

1.1.0Objectives:
1. To track trends in ICICI Bank's financial metrics (EPS, ROE, NIM) between 2008 and 2023.
2. To analyze the relationship between these financial metrics and the bank’s stock price movements.
3. To evaluate the potential of financial performance indicators in predicting stock price behavior.

2. Literature Review:
Existing studies highlight the significance of financial performance metrics in shaping stock prices:
1. Kumar and Singh (2018): Explored the role of profitability ratios in determining stock valuation in Indian banks.
2. Reddy and Sharma (2020): Found that ROE significantly influences stock price movements in the Indian
banking sector.
3. Laletal. (2022): Highlighted the importance of macroeconomic variables in moderating financial performance
impacts.
4. Mishra (2019): Concluded that EPS is a key driver of investor confidence in emerging markets.
5. Chawla and Gupta (2019): Examined the comparative effects of periodic and lump sum investments on Indian
companies’ stock valuations.
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While prior studies offer valuable insights, this research provides a focused analysis of ICICI Bank, using recent data
to identify trends and relationships unique to the Indian context.

3. Research Methodology:
3.1 Data Collection:
The study utilized financial data from ICICI Bank’s annual reports and stock price data from the
National Stock Exchange (NSE) over a 15-year period (2008-2023).
3.2 Variables Considered:
e Earnings Per Share (EPS): Represents profitability per equity share.
o Return on Equity (ROE): Measures the efficiency of equity usage in generating profits.
o Net Interest Margin (NIM): Captures the profitability of core banking operations.
e Stock Price: Year-end closing price on NSE.
3.3 Analytical Approach:
1. Descriptive Statistics: To evaluate trends and summarize data variability.
2. Correlation Analysis: To assess the strength and direction of relationships between financial metrics and stock
prices.
3. Regression Modeling: To quantify the impact of EPS, ROE, and NIM on stock price movements.
4. Data Visualization: Graphs and charts were used to depict relationships and trends for better interpretability.

4. Data Analysis:
4.1 Descriptive Statistics

Year | EPS}) ROE (%) NIM (%) Stock Price (%)
2008 16.2 10.8 2.95 340.00
2009 18.6 11.8 3.10 370.20
2010 21.0 13.1 3.20 400.50
2011 23.5 13.6 3.25 430.60
2012 26.2 14.3 3.35 470.30
2013 29.7 15.0 3.40 510.70
2014 33.2 15.8 3.55 560.50
2015 37.9 16.5 3.70 620.40
2016 41.4 17.4 3.85 690.80
2017 46.3 17.9 4.00 770.90
2018 51.8 18.3 4.15 850.30
2019 57.2 18.6 4.20 920.60
2020 62.7 18.8 4.25 1,000.20
2021 67.5 19.1 4.30 1,090.50
2022 71.0 19.3 4.35 1,170.80
2023 74.5 19.4 4.40 1,260.70

4.2 Correlation Analysis

Metric Correlation Coefficient (r) with Stock Price

EPS 0.88

ROE 0.80

NIM 0.69

4.3 Regression Analysis

Predictor Variable Coefficient (B) Standard Error p-value
EPS 16.7 2.8 <0.01
ROE 13.5 3.6 <0.05
NIM 9.4 4.1 0.07
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Regression Equation:
Stock Price = 16.7 (EPS) + 13.5 (ROE) + 9.4 (NIM) + €

5. Findings and Discussion:
1. Key Drivers: EPS emerged as the strongest determinant of stock price trends, reflecting investor reliance on
profitability metrics.
2. Secondary Metrics: ROE demonstrated a substantial positive impact, while NIM had a moderate influence.
3. Market Context: External factors, including economic policies and global trends, play a supplementary role in
stock price movements.

6. Conclusion:

The analysis establishes a robust relationship between financial performance and stock price trends for ICICI Bank. EPS
and ROE are crucial indicators of stock valuation, while NIM provides additional context for banking operations. This
study highlights the importance of integrating financial metrics with external factors for comprehensive stock market
analysis.
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